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An Initial Public Offering (IPO) in India comprises of a  
fresh issuance of securities, an offer for sale of securities by 
existing holders or a combination of both. Further, an issuer 

proposing to list its securities on the stock exchanges in  
India may opt to list on the Main Board, the SME Exchange  

or the Institutional Trading Platform. 

This primer summarises the regulatory requirements  
and considerations for the listing of equity shares on the  

Main Board as issuers predominately opt to list on the  
Main Board in India.



 
     
  

The two primary stock exchanges in India are the National Stock Exchange of India 
Limited and BSE Limited (formerly known as Bombay Stock Exchange Limited). Any 
issuer proposing to undertake an IPO is required to comply with certain independent 
requirements of the relevant stock exchange on which it intends to list its equity 
shares as well as requirements laid down by Securities and Exchange Board of India 
(SEBI) in the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, 
as amended (ICDR Regulations) and the SEBI (Listing and Disclosure Requirements) 
Regulations, 2015 as amended (Listing Regulations). In addition, the issuer must 
also comply with the Indian Companies Act, 2013 read along with the rules thereto, 
Securities Contract (Regulation) Act, 1956, Securities Contract (Regulation) Rules, 
1957 and the foreign investment laws in India.

The ICDR Regulations issued by SEBI contain detailed provisions governing an IPO 
to the public. They provide detailed guidelines regarding disclosure requirements, 
eligibility requirements, publicity guidelines, method for undertaking the IPO, 
including the opening and closing of the issuance etc.

The Listing Regulations cover principles, common obligations and continuing 
disclosure requirements for all entities that have already been listed on any of the 
stock exchanges in the country. 

OVERVIEW OF THE  
LEGAL FRAMEWORK
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THE IPO  
PROCESS
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An IPO process in India typically takes seven to nine months. However, the 
timeline may vary depending upon factors such as the complexities involved in 
the transaction, including the restructuring of the issuer, preparation of proforma 
financial statements if the issuer has acquired or divested business in the recent 
past, compliance with the law, receipt of all necessary regulatory approvals and 
other market conditions. 



 
     
  

      Overview of the Process 

Receipt of in-principle 
approval from the stock 

exchanges

Receipt of SEBI's final 
observations

Filing of the updated 
DRHP with SEBI

Grant of SEBI approval 
for filing with relevant 

ROC

Filing of RHP with ROC 
& grant of approval

Publication of Price 
Band advertisement

Transfer of shares from 
the selling shareholder 
account to the public 
issue account bank

Finalisation of the basis of 
allotment; Allotment of 

shares & credit of funds to 
public issue account bank

Application for final listing 
and trading approvals with 

the stock exchange(s)

Commencement of 
listing and trading

Opening and closing 
of IPO

Filing of prospectus 
with ROC

Kick-off meeting and 
commencement of due 

diligence process

Conducting due 
diligence & preparing 

DRHP

Filing of the DRHP with 
SEBI and inviting 
public comments
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a. Rejection by SEBI

SEBI may reject a draft offer document if it has a reasonable ground to believe 
that, inter alia, the ultimate promoters are unidentifiable, the purpose for which the 
funds are being raised is vague or there is an outstanding litigation that is so major 
that the issuer’s survival is dependent on the outcome of the pending litigation. 

Accordingly, the issuer must ensure that it does not trigger any rejection criteria 
prior to the filing of the draft offer document, as issuers whose draft offer documents 
are rejected are not allowed to access capital markets for at least one year from 
the date of such rejection and the period may be increased depending on the 
materiality of the omission and commission. In addition, SEBI may initiate an action 
against the merchant bankers or the issuer, in accordance with applicable law.

b. Detailed Disclosures Required

The issuer is required to provide detailed disclosures in the offer documents 
regarding the purpose for which the funds are being raised, including the schedule 
of implementation, deployment of funds, sourcing of financing of funds already 
deployed, details of all material existing or anticipated transactions in relation to 
utilisation of the issue proceeds etc. 

SOME CONSIDERATIONS 
FOR ISSUERS 
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c. Considerations for Foreign Issuers 

A foreign issuer cannot list its equity shares on the stock exchanges in India. A 
foreign entity can access the Indian capital markets through the issuance of Indian 
Depository Receipts (IDRs). IDRs are instruments that are modeled on global 
depository receipts and American depository receipts. They are depository receipts 
issued by a depository in India and are denominated in Indian Rupees.

A foreign issuer proposing to issue IDRs should: (i) also be listed in its home country, 
(ii) not be prohibited from issuing securities by any regulatory body, and (iii) have a 
track record of compliance with securities market regulations in its home country. 

If an Indian subsidiary of a foreign entity proposes to list its equity shares, the 
foreign entity will be named as the promoter. If the immediate holding company is 
a shell company and does not undertake any substantial business, the entity who 
has ultimate control over the Indian subsidiary will be required to be named as the 
promoter as well.
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POST-IPO  
REQUIREMENTS
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Once an entity is listed on the stock exchanges, it must comply with all the disclosure 
related requirements of the Listing Regulations. An entity is required to disclose  
(a) any events and information to the stock exchange which is ‘material’ in the 
opinion of the board of directors, (b) shareholding pattern, and (c) quarterly and year 
to date standalone financial results within 45 days of end of each quarter other than 
the last quarter, to the stock exchanges on which the securities are listed.

All listed companies are also required to comply with other SEBI regulations including 
the SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended, in relation 
to the treatment of unpublished price sensitive information (UPSI). According to 
these regulations, the board of directors of every entity whose securities are listed 
on a stock exchange, is required to formulate and publish on its official website; (a) a 
code of practices and procedures for fair disclosure of UPSI and (b) a code of conduct 
to regulate, monitor and report trading by employees and other connected persons 
towards achieving compliance with these regulations and adopting the minimum 
standards set out in these regulations. 

Listed entities also need to comply with the public offer requirements under the SEBI 
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended, 
when there is a direct or indirect acquisition of equity shares or control above the 
minimum thresholds prescribed under the regulations.
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CONCLUSION 

In recent years, there has been a perceptible change in the attitude of SEBI, 
which has become very facilitating and solution oriented. SEBI has undertaken 
specific measures to provide a boost to fund raising activities in the market while 
promoting the ease of doing business such as, reducing timelines for listing of 
shares on a stock exchange post IPO, use of the Unified Payment Interface by retail 
investors participating in an IPO along with the blocking of application money 
facility. Companies from diverse areas such as advertising, food and beverages, 
textile, insurance have undertaken IPOs, as opposed to the previous trend of 
only banking, finance and information technology companies. There has been an 
increase in the average deal size enabling new types of investors to participate in 
the Indian equity capital market. All these reforms have not only helped ensure 
a transparent and robust growth of the Indian securities market but also led to a 
significant increase in the volume of IPOs and follow-on offers. 
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D I S C L A I M E R

The contents of this document are intended for informational purposes only 
and are not in the nature of a legal opinion. The information set out in this 
document is based on applicable law as on the date hereof and is limited to 
the laws referred to herein. Readers are encouraged to seek legal counsel 
prior to acting upon any of the information provided.  
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